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Inception Date

Fund Manager of 

Underlying Fund

Fund Currency

Fund Size

Management Fee

11 Dec 2017

Allianz Global Investors (AGI)

USD

USD 25.81 Million

1.85% p.a.

Latest NAVPU

Initial NAVPU

Highest NAVPU (12.11.2017)

Lowest NAVPU (11.07.2022)

Pricing / Valuation

Investment Objective

To achieve long-term capital appreciation and 

income, investing primarily in EUR, USD, GBP, 

JPY, AUD, NZD or any Asian currency 

denominated debt markets, with the focus on 

Asian countries

AGI RISK AND REWARD INDICATOR

3/7 as of 28 Apr 2023

Lower Risk

Lower Rewards

Higher Risk

Higher Rewards

Risk Classification

The Fund is suitable for investors who take

medium to long - term views. As a marked -to-

market Fund, its net asset value and total

return may fall or rise as a result of interest

rates movements. On redemption of units, a

policyholder may receive an amount less than

the original amount invested. Prior to

investment in the Fund, the policyholder shall

undergo a client suitability assessment

procedure to determine whether the Fund is

appropriate for him considering his investment

objective, risk tolerance, preferences and

experience.

Market Commentary

Events in the global banking sector have

dominated headlines in the latter half of

March, relegating concerns on central bank

policy actions to the background as investors

grappled with the implications of the fallout of

Silicon Valley Bank (SVB) and Credit Suisse on

asset markets and the broader economy. On

the policy front, global central banks acted in

line with broad market expectations, with the

US Federal Reserve (Fed), European Central

Bank (ECB), and Bank of England (BoE)

continuing with their policy rate hikes, despite

the turmoil in the banking sector. Fed chair

Powell highlighted that the committee did

consider a pause in policy hikes in the run-up to

the March meeting, though the Fed’s updated

dot-plot projections showed little change, with

the median dot for the fed funds rate at 5.1%

for end-2023 and 4.3% for end-2024. Front-end

rates rallied sharply over the month, with 2-

year US yields falling from early month-highs

of 5.07%, to end the month at 4.03%. 10-year

US Treasury yields also fell, ending the month

at 45 basis points (bps) lower at 3.47%. Yield

curves re-steepened as markets increasingly

priced the end of interest rate hiking cycles and

the US 2s10s curve ended the month at -56 bps.

Asian investment grade credits held up well

amidst the volatile conditions, benefitting from

lower US Treasury yield to return 1.51%*. Asian

non-investment grade bonds saw spreads

widen by 124 bps, returning -2.31%* for the

month. Asian credits as a whole, returned

0.90%* for the month ofMarch.

Economic data over the month showed that

activity in the services sector remained strong

in the US and Europe, as the flash estimate for

the composite purchasing managers’ index

(PMI) rose to 11-month highs. US employment

data also came in stronger than expected. In

Asia, resiliency in domestic demand and

China’s reopening had led to better economic

data and outlook released over the month.

That said, the economic and inflation picture

remainsmixedwithin the region.

MarketOutlook

With the intense focus on the banking sector

last month, we would like to share some of our

views on the Asian banking sector. What

started as a local bank failure in the US was

compounded by the developments in the Swiss

banking sector, rapidly leading to spillover

effects across the global banking sector.

Despite the drastic collateral damages done to

the banking sector thus far, we believe that

credit spreads of Financials should stabilise in

the coming days and weeks, as actions have

been taken to avoid any disorderly bank

failure, and hence any systemic risk of the

global banking system is greatly mitigated.

Several banking regulators and central banks

in Europe and Asia, including the European

banking regulator, BoE, and subsequently

Hong Kong Monetary Authority (HKMA) and

Monetary Authority of Singapore (MAS), have

all issued statements to reassure the market

that, despite what happened in the Swiss

banking sector, under their regulatory regime,

AT1 debt holders should suffer losses only after

equity investors have been fully wiped out.

Post the initial shock reaction, the reassurance

from these regulators has been reflected in

positive price actions on AT1s, which are critical

for financial stability in Europeand Asia.

For Asian banks, we view it as unlikely that

Asian banks will face a similar situation that

caused recent bank failures. Asian banks

operate under the traditional banking model,

where main activities are still focused on

deposit-taking and lending. Earnings and

profitability of Asian banks are thus, driven

more by loan interest income and less by

revenue from securities trading. At the same

time, global and domestic systemically

important banks (G-SIBs & D-SIBs) in Asia are

generally well-capitalised, with ample liquidity

and net stable funding ratios. Asian financial

regulators also generally hold a conservative

regulatory stance, having learned the lessons

from the 1997 Asian financial crisis, with

regulators requiring a higher liquidity buffer or

taking pre-emptive measures to ensure

systemically important banks remain well-

capitalised.



IMPORTANT NOTICE:

This document is for information purposes only. This does not constitute an offer or a solicitation to buy or
sell any investment referred to in this document. The information in this publication is based on carefully
selected sources believed to be reliable but we do not make any representation as to its accuracy or
completeness. Any opinions herein reflected are good as of this date but may be subject to change without
prior notice. Investment or participation in the Fund is subject to risk and possible loss of principal, and is
not insured by the Philippine Deposit Insurance Corporation (PDIC). Losses, if any, shall be for the account
and risk of the Trustor/Participant. Past performance is not indicative of future performance.
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