
Investment Objective

To achieve long-term capital growth and income 

by investing in global bond markets

ALLIANZ PNB LIFE INSURANCE, INC.  |  www.allianzpnblife.ph

31 MARCH 2023

Dollar Global Opportunistic 
Dividend-Paying Fund

• The Fund is exposed to significant risks which include

investment/general market, company-specific, creditworthiness/credit

rating/ downgrading, default, currency, valuation, asset

allocation, country and region, emerging market and interest rate

risks.

• The Fund is also exposed to risks relating to securities lending

transactions, repurchase agreements and reverse repurchase

agreements.

• The Fund may invest in emerging markets which are subject to

greater liquidity risk, currency risk, general market risk, settlement risk

and custodial risk. The Fund is additionally subject to legal, taxation

and regulatory risks.

• The Fund may invest in high-yield (non-investment grade and

unrated) investments and convertible bonds which may subject to

higher risks, such as volatility, loss of principal and interest,

creditworthiness and downgrading, default, interest rate, general

market and liquidity risks and therefore may adversely impact the net

asset value of the Fund.

• The Fund may invest in financial derivative instruments ("FDI") for

efficient portfolio management (including for hedging) which may

expose to higher leverage, counterparty, liquidity,

valuation, volatility, market and over the counter transaction risks.

The Fund will not invest extensively in FDI for investment purpose.

• Dividend payments may, at the sole discretion of the Investment

Manager, be made out of the Fund’s capital or effectively out of the

Fund’s capital which represents a return or withdrawal of part of the

amount investors originally invested and/or capital gains attributable

to the original investment. This may result in an immediate decrease

in the NAV per share and the capital of the Fund available for

investment in the future and capital growth may be reduced.

• This investment may involve risks that could result in loss of part or

entire amount of investors’ investment.

• In making investment decisions, investors should not rely solely on

this material.

FUND DETAILS:
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1.000000

1.536090

0.796554

Daily

Inception Date

Fund Manager of 

Underlying Fund

Fund Currency

Fund Size

Management Fee

22 Jul 2019

Allianz Global Investors (AGI)

PHP

PHP 1.87 Billion

2.20% p.a.

Latest NAVPU

Initial NAVPU

Highest NAVPU (11.10.2021)

Lowest NAVPU (03.24.2020)

Pricing / Valuation

FUND DETAILS:

0.856515

1.000000

1.000000

0.824208

Daily

Inception Date

Fund Manager of 

Underlying Fund

Fund Currency

Fund Size

Management Fee

16 Feb 2021

Allianz Global Investors (AGI)

USD

USD 3.52 Million

1.85% p.a.

Latest NAVPU

Initial NAVPU

Highest NAVPU (02.16.2021)

Lowest NAVPU (10.26.2022)

Pricing / Valuation

Risk Classification

The Fund is suitable for investors with a

moderately aggressive profile or for those who

take medium to long - term views. As a

marked -to-market Fund, its net asset value

and total return may fall or rise as a result of

interest rate movements and stock price

movements. On redemption of units, a

policyholder may receive an amount less than

the original amount invested. Prior to

investment in the Fund, the policyholder shall

undergo a client suitability assessment

procedure to determine whether the Fund is

appropriate for him considering his investment

objective, risk tolerance, preferences and

experience.

Market Commentary

March was a volatile month as stresses and

contagion risks emerged in the banking

system, starting amongst US regional banks

and spreading to Europe. Authorities were

quick to respond to the crisis as they sought to

re-establish confidence in the banking system.

Meanwhile, in Switzerland, the crisis of

confidence led to the Swiss authorities pushing

through a take-over of Credit Suisse by UBS.

But despite growing financial stability risks, the

European Central Bank (ECB) still hiked its

deposit rate by 50 basis points (bps) (to 3%),

the US Federal Reserve (Fed) hiked by 25 bps

(to 5%) and the Bank of England (BoE) hiked

by 25 bps (to 4.25%). Importantly, the Fed, in

particular, signalled that it may almost be

done with rate hikes. Chair Powell revealed

that Fed officials had considered a pause in the

run-up to the March meeting, before

developments in the banking system.

The extreme market volatility resulted in a

sharp rally in front-end rates, with 2-year US

yields falling from early month-highs of 5.07%,

to end the month at 4.03%. 10-year US

Treasury and Bund yields also fell, ending the

month at 3.47% (down 45 bps) and 2.29%

(down 36 bps), respectively. In foreign

exchange (FX) markets, the trade-weighted US

dollar ended the month on a softer note, with

the Swiss franc, Japanese yen and euro just

over 2% higher versus the USD. In credit, global

investment grade corporate spreads widened

+18 bps on average in March. GBP corporates

underperformed, while USD corporates fared

better in reaction to the Fed’s rapid support

provided to the financial sector to shore up

confidence.

MarketOutlook

The Japanese yen re-established itself as a safe

haven currency during the peak of the banking

crisis in March – to the benefit of our long

positioning. The Fund is currently long JPY

versus euro and Korean won. Towards month-

end, as markets stabilised, JPY gave up some

gains versus the euro, however, we expect

further incremental policy changes from the

Bank of Japan (BoJ) in Q2, which will likely

continue to support the JPY. Brazilian real also

strengthened against the USD, favouring our

long positioning in the Fund.

The outperformance of US Treasuries versus

other core markets helped drive gains in our

relative value (RV) rates positioning. After

experiencing solid compression in the yield

spread to German Bunds, we exited our US

versus Bund 10-year RV. The fall in yields

benefitted our overall long duration footprint.

Looking ahead, there is still a high degree of

uncertainty about the depth and length of the

economic growth shock following the banking

system stresses in recent weeks, although it has

already been reflected in lower front-end rates

and in some cyclical assets. Ahead of the crisis,

our proprietary leading economic activity

indicators were already signalling a sub-trend

growth path for the global economy over the

next 3-6 months, the risks to growth are now

likely skewed further to the downside. Even if a

sharp systemic shock does not materialise,

more conservative bank lending practices are

likely to be a new headwind for growth in the

coming months. Previous banking crises

through history show that they can have large

and persistent effects on economic growth.

From an interest rate perspective, we are

seeing a transition from monetary policy

tightening to credit tightening – a growth hit

from tighter lending standards that are big

enough for the Fed to signal a shift in terminal

fed funds rate expectations (to around 5.0%)

and a re-pricing lower in rate expectations

from H2 2023. In credit, we continue to favour

Financial issuers given the benefits associated

with the rising rate environment and attractive

valuations relative to Industrial issuers. That

said, within Industrials, we like issuers from the

Energy sector and prefer reverse Yankee

issuers in Europe.

AGI RISK AND REWARD INDICATOR
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Higher Rewards



IMPORTANT NOTICE:

This document is for information purposes only. This does not constitute an offer or a
solicitation to buy or sell any investment referred to in this document. The information in this
publication is based on carefully selected sources believed to be reliable but we do not make
any representation as to its accuracy or completeness. Any opinions herein reflected are
good as of this date but may be subject to change without prior notice. Investment or
participation in the Fund is subject to risk and possible loss of principal, and is not insured by
the Philippine Deposit Insurance Corporation (PDIC). Losses, if any, shall be for the account
and risk of the Trustor/Participant. Past performance is not indicative of future performance.

RISKS

• Equities and other equities securities (ie. covered call, short-call option) and high-yield bonds 

may be subject to volatility and loss risks. The volatility of the fund unit price may be strongly 

increased.

• Underperformance of global capital markets possible

• Currency losses possible against investor currency in unit classes not hedged

• Flexible investment policy is no guarantee that losses will be excluded

• Limited participation in the potential of individual securities

• Success of single security analysis and active management not guaranteed

• Any distributions involving payment of distributions out of the Fund’s capital may result in

• an immediate decrease in the Net Asset Value per Share and may reduce the capital available 

for the Fund for future investment and capital growth

Since Inception 5 Years (YoY)3 Years (YoY)1 Year (YoY)Year To DatePerformance History

-14.35%N/AN/A-6.30%0.17%Absolute

-7.07%N/AN/A-6-30%N/AAnnualized

Portfolio Analysis

Performance Overview

Asset Allocation

NAVPU Since Inception

1.5%

98.5%

Cash/Short-Term

Deposits

Allianz Global

Opportunistic Bond Fund

0.80000

0.85000

0.90000

0.95000

1.00000


